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Derecognition of 
financial assets

Rights to cash flow 
expire

Qualifies for 
derecogniton

Transfer the financial 
asset

Has risks and rewards 
of ownership passed?

Retained contractual 
rights to cash flow but 

entered into 'pass-
thorugh' arrangement

Prohibited from selling 
or pledging the asset

Obligated to only 
transfer cash collected

Obligated to pass cash 
flows without material 

delay

Qualifies for 
derecognition

Continuing involvement 
in transferred assets

Does NOT qualify for 
derecognition.

Transferred contractual 
rights to cash flows of 

the asset

Qualifies for 
derecognition
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